
COI~z~Ol??EALTH BUREAU OF CENSUS A I D  STATISTICS ---. -..IYIPPa-* 

CANBERRA, --- A.USTRA LIA 

To be t r e a t e d  a s  s t r i c t l y  C O I F I D E ' N T I A L  a.nd NOT ~ , C I  'be p u b i i s b ~ d ,  brsadoW+,or 
cabled  before  NOON cn TUESDAY 4 ;\:OVSl!BER 1959 

BALANCE OF PAYPEPITS : ,, QUARTERLY SUNDIARY - --.--- 
I 

SEPTEMBER QUARTER ? 964 -- 
This  statemi2at. c:,,nt.a.?..w es-timc;t ,e~ i;f A U S ; : . T S ~ ~ S ' s  bslznr:.~: of paji.rrier;t;s 

f o r  t h e  September q u a r t e r  2 969 ti:~g'ethel' w:'L t.h. r.e~?.iseli zet..ms.?es f CT previ.ous 
q u a r t e r s  and f in2.ncia.i .y.ea.rs. Q u a r t e r l y  es t.iriaf ss a r s  ti.~iaila.'c3 s only i n  cumma.ry 
form an.d are prelirnim.l.3 z r ~ d  su'bjast: t.o :cev.'is.Lc~r~, Ivlcj:?e ds i .a i l& s s t h a t e s  a r e  
publ ished h a l f  - ,yearly i n  t h e  mimeogra.phed b n l l e t i n  "Ealance of. Payments" ( r e f ,  
No. 8 . 2 ) .  

Pre l iminary  e s t ima te s  f o r  t n e  Septem'ber q,ua~fe.r 9969 shew a cu r ren t  
account  d e f i c i t  of $ 1  90 m i l l i o n ,  a ne t  apparent cap:it ,al  inf ::.ow of $37 m i l l i o n  
and unfavourable n e t  off i c i e l  monet,ary  movement:^ uf $! 59 ml. l l ion,  By comparison 
wi th  t h e  Septem'ber q ~ a . r - t e r  5 966, t h e r e  w a s  an impr.oi.iamen t i n  . the ba.Ps.nce on 
c u r r e n t  account but a more s u b s t a n t i a l  de@Li.ne :in i h ~  n e t  appazent. c,a.pital  in f low 
and t h u s  a more urfa.vourab1.s ~f f i c i . a l  .m~net:ary movement;, 

The $152 m i l l i o n  improvement i n  ine balance  on current;  account ,  from 
a d e f i c i t  of 3342 m i l l i o n  i n  t h e  September quartel:  9368 t o  a d e f i c i t  of $190 
mill ic in i n  t h e  September q u a r t e r  ?969: ,  wa.s mai..nly- 8.t tributa. '~: e t o  a t .wnabout  of 
$166 m i l l i o n  i n  t h e  ba.lance of t:rsde. I n  the  q u a r t e r  j u s t  endsd t:he ve.lue of 
bo th  expc r t s  and Lmports (on. a balance of payments b a s i s )  reached record  l e v e l s ,  
Compared wi th  t h e  S e  tember quart .er  l a s t  yea r  t he  ,value of e x p c r t s  r o s e  by $224 
m i l l i o n  (30 pe r  c e n t  7 t o  $966 m i l l i o n ,  while khe ~ a . l , u s  c f  imports  i nc reased  'by 
$58 m i l l i o n  ( j u s t  under  7 pe r  ces:;!.) t o  $901 m i i i i i - m a  4,s a r e s a l t ,  t h e  balance of 
t r a d e  changed from a d e f i c i i  of $101 m i l l i c n  i n  t h e  Septembe:? q u a r t e r  1968 t o  a 
s u r p l u s  of $65 m i l l i o n  i n  t h e  Sep?.embe.r qua.rt;er 4969, T.he remti.rkable r i s e  i n  the  

I 

va lue  of expor t s  du r ing  t h e  quarter '  wa.s t h e  r e s ~ . l t  of i .nc:r,eas~s i n  a w5de range I 

of major grcjups of commodities, most ncta.bf y meats, cerea . l s ,  met.a.llfSero~:;s o r e s  
and meta l  s c r a  , wool, c o a l ,  i r o n  and s t eeLJ  ma.nu.fs+~tur.es of :non- .ferr~us meia.ls, 
and chemicals Pineluding alumina) . The r i s e  i n  t h e  va lue  of impc:r ts dur ing  t h e  
q u a r t e r  appears  t o  have r e s u l t e d  ma.inl y f :rom i.:nc-rez.sss i n  impcr t s  o.f c a p i t a l  
equipment, producers  ' mat e r i a  is and f : h i s h e d  (. :,.r~sime:r gcodse 

Current  account  iniis:i.b:l.e t r a n ~ a c ? l . ~ > n s  d u r i r i  t h e  S~pkember  quzrt .er  
1969 r e su l . t ed  i n  a ne t  d e f i c i t  of $255 u i l l i o n ,  $.l i  mi.lli.on ( 6  per  :ent) g r e a t e r  
t han  du r ixg  the  corresponding quext.er n f  '1 968. To-rai .i.nvi.sible c r e d i t  a r o s e  by, 
$ 3 3  m i l l i o n  (24  per- cent)  tc  $267 m i l l i o n ,  the  g r s t i t e s t  i n c r e a s e  'being i n  

a .as sh9 s a.nd a i r -  t r a n s p o r t a t i o n  earni.ngs (mainly hiehe? expendi ture  by o.u er - r t  
c r a f t  i n  A u s t r a l i a n  p c r t s )  , 1nvisib:ie d e ' t i t s  ro se  by $47' m i l l i o n  7 about  10 p e r  
c e n t )  t o  a. t o t a l  o f  $522 m i l l i o n ,  w t t h  i n c r e a s e s  i n  :invsstment Iricome payable 
overseas ,  t r a n s f e r  payments, both government, and  p r i  v&.ter and expenditwe en 
t r a n s p o r t a t i o n  s e n r i c e s  ( f r e i g h t ,  f a r e s ,  e t c  . ac:counting f o r  the bulk of t h e  
o v e r a l l  r i s e .  

The '$252 rnil l . ici .n dec:l.ine S.n the d e f i a i . t  o n  ru.r.rent accouni d u ~ i n g  
t h e  Sept.ember quar ter  !969 was ~,::r..c\mpa.nisd '5y. a. great..:!: declf r ~ e  i n  the n e t  
apparent  capi ta .1  ir&low compared ;+:L th t h e  Scpt.em DI? i L ~ B . . P . ~ ~ S : P  ~f 1968, The net 
apparent; :inflow of $31 m i l l i o n  i;l the  qua:rter :iut e d e d  wss t h e  Sowest q u a r t e r l y  
ne t  in f '1 .0~  s:ince the Kareh q ~ a ; - t e r  1962 a.nd was $252 a i : l l i ?n ,  l e s s  iha.n t h a t  
recorded i n  t h e  Septemtser qua:rt.er t-m.e,'i.v'e montk,k,s p;~,evi.c~s.'i.y, Td; a. :Large ex ten t  
t h i s  ve ry  low net apparent  cop i t . a i  f r 1 f . l ~ ~  c:an 'be etf.ribui;ed t o  sapit;a:i trans- 
acti.ons ~f t h e  government seci.c?r d.1l.r-ing the q ~ ~ a r t . e : r ,  An exc-ese ~f redemptions, 
repurchases and r-epaymenos of" ;:;vexseas dzbt  o v s r  riew oci;erseas 1sa.n r a i s i n g 3  
d u r i n g  t h e  per iod  ga.ve rise t o  s. net outf.i.?w of $68. mi.illo.2 iu respect: of 
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BALANCE OF PAYMENTS - SEPTEMBER QUARTER 1966 TO SEPTEMBER QUARTER 1969 AND YEARS 1964-65 TO 1968-69 $ million
Year ended June - Quarters ended -Year ene Jun -16 1966-67 167-68 1 68-*69 1_992CURRENT ACCOUNT a1 1 6  

Sept. Dec. March June Se t. Dec. March June Se t. Dec. March June Se t.
E ports f.o.b. (b) 2, 74 266 2,26 2 ,91 3220 69 2 704 740 790 715 759 693 774 742 826 793 859 966

Im or s 3ob. () 2 , 8 8 a a c o 
r d 

20 00 666 734 737 70 741 8 3 814 8 4 806 4 8 9 .... QIalance of trade -165 -196 89 -218 11 -8 38 6 53 -55 18 -141 -40 -101 20 52 40 65
Gold production 27 25 24 22 20 7 6 5 6 5 55 76 456Transoraion 29 295 3112 7o 6 5 6 5 5 5 7 6 5 4 5i 6ran5 312 359 390 73 72 84 83 86 90 90 93 92 97 99 102 106ve54 58 69 88 108 15 17 19 18 18 21 26 23 25 26 28 29 28Miscellaneous 59 77 83 75 86 20 20 21 22 18 14 21 22 18 21 23 24 2155 56 55 69 75 13 12 14 16 16 16 21 16 16 18 20 21 21
Property income 119 113 123 129 149 35 27 5 26 1 26 4 8 6 29 43 41 41Transfers 115 122 134 154 164 34 32 31 37 36 38 46 4 41 43 42 44
Transportation 488 520 544 636 679 128 136 138 140 149 160 173 154 168 165 176 170 175
Travel 114 122 133 140 150 29 25 33 46 33 27 34 46 35 2 35 5 41

53 62 81 95 li i5 19 19 28 19 22 27 27 23 26 30 32 27isellaneous 86 97 98 97 104 2 23 24 26 23 26 25 23 23 26 31 24 28lnvestment income35 37 39 55 64 97 3r59 78 398 35 67 9 93 95 113 114 147 119 155 152 167 149 179 162Tsers46 50 56 64 63 15 14 15 12 13 16 18 17 17 17 13 16 18Government 107 127 151 154 160 32 38 42 39 41 43 33 37 36 45 32 47 44
Other 66 8 8 21 22 1Balance on current account -776 -880 -651 -1,127 -1,000 -169 -145 -172 -165 -259 -234 -38 -286 342 -237 -180 -24-190CAPITAL INFLOW a -

Overseas investment in Australia -
Government securities -

Domiciled overseas -20 -25 24 134 138 -69 20 28 45 8 64 11 51 86 1 72 -21 68Domiciled in Australia -1 - 45 6 2 -6_Toalgoermet ecriie -1 -; 6 2 2 1Totl Government securities-6 22 1 1 -6 19 27 45 14 66 1 86 2 7 18 68

Undistributed income 119 121 105 2 299 26 27 26 26 57 57 57 58 73 72 72 73Other diret 415 352 212 295...255 27 50 55 80 49 58 24 144 31 65 39 120
Portfolio investment and
institutional loans 2 20 153 07 74
Total companies (c) 6 680 1 W 8% 1 65 73 117 3 i A .76al 680 492e n in A 92 07 11 i t 188 18 3 6 2 227 237Total o'sos invetmnt inAust.(c) 551 654 514 1,038 1-9 38 126 138 220 185 254 211 388 282 238 00 219Australian investment overseas c) -16 -27 -23 -27 -30 -1 -4 - 2-9 .5 -8 6 34 -6 -11 3 10Other government capital movements -23 40 -52 -60 -67 -2 -32 15 -33 -55 47 -10 -42 -0 3 -41 11

Marketing authorities -61 34 -74 -33 27 18 -5 -46 -41 31 -7 14 5 8 15 15 -11 1
Non-official monetary transactions 1 10 12 6 12 2 -6 6B ead entified f l 468 711 378 1,030 962 49 89 101 139 158 298 214 360 238 248" 271 ""205 (d)-91a an g t e m1 2 2 2 8 86 4 1 4 1 8 4 3 8 1 7 0 - 4 35 6 8 81 _e ) 1 2 2
Net =apprent capital inflow 480 939 531 1,208 1,154 113 103 118 197 201 306 384 317 283 316 309 246 31OFFICIAL MONETARY MOVMETS

Change in net I.M.F. position 22 40 26 71 -45 19 7 -3 8 12 54 2 -23 -18 -6 20Change in international reserves -318 19 -176 (f)10 214 -85 -42 -74 25 -555 (4)6 24 -23 -56 106 147 17 -179Other 
0-74 25 5 04 

24 -1 29 51 10 14 -6 -Netofficial monetar movements -296 59 -120 81 154 -56 -42 -54 32 -58 72 36 --59 79 129 5 -159l For current account balances minus sign - denotes deficit; for capital inflow minus sign (-) denotes outflow; for official monetary movements minus sign denotre rease in
intarnstionsl reserves or net I.M.F. position or an increase in net liabilities of the Reserve Bank to foreign central banks. (b) Recorded trade figures adjusted in respect of coverageand valuation for balaince of payments purposes. c) Particulars of the Survey of Overseas Investment are not available for the September quarter 1969 and for this period the items

marked (*) are included with the balancing item. (d) Excludes items marked 0). e) Includes items marked ()* (f) Excludes a reduction of 113 million in the Asralian dollarequivalent during November 1967 due to the devaluation of the pound Sterling and a number of other currencies held as part of Australia's international reserves. p -" Preliminary.
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transactions in Australian government securities. In addition, other government
capital transactions resulted in a further net outflow of $30 million in the
September quarter 1969. This net outflow was largely a reflection of an excess
of payments to overseas suppliers over the value of deliveries of defence
equipment and civil aircraft made during the period. This net outflow of $98
million on account of official capital transactions represented a turnabout of
$144 million compared with the net inflow of $46 million in the September
quarter of 1968 when, although there was a net outflow of $40 million in
respect of other government capital transactions, new loans raised or drawn
overseas exceeded net redemptions, etc., by some $86 million.

Net private capital movements (that is, overseas investment in
Australian companies, private Australian investment in companies overseas and
capital transactions by marketing authorities), together with non-official
monetary transactions and the balancing item accounted for a net inflow of $129
million during the September quarter 1969. Marketing authorities' and non-
official monetary transactions resulted in a net inflow of $7 million in the
September quarter 1969 compared with a net inflow of $2 million in the September
quarter 1968, The remaining net inflow of $122 million, comprising net private
investment in companies and the balancing item, has yet to be identified. In
the corresponding period last year these items accounted for a net inflow of
$235 million of which $190 million was identified as net private investment in
companies and $45 million remained in the balancing item. Until information
from the relevant quarterly investment surveys is available, it is not possible
to say whether this decline of $113 million reflects a fall in the net inflow
of either overseas direct investment, or in overseas portfolio and institutional
investment, or in both.

The unfavourable net official monetary movement of $159 million
which occurred during the three months ended September 1969 included a fall of
$179 million in international reserves partly offset by a $20 million increase
in Australia's reserve position with the I.M.F. At the end of September 1969
net gold and foreign exchange holdings of official and banking institutions
(international,reserves) totalled $1,131 million, while Australia's reserve
position in the I.M.F. was $224 million.

K. M. ARCHER
COMMIONWEALTH STATISTICIAN

COMMONWEAIRH BUREAU OF CENSUS AND STATISTICS.

CANBERRA, A.CoT. 2600 4 NOVEMBER 1969

NOTE. Inquiries concerning these statistics may be made in Canberra by telephoning
63 9111, extension 2192 or, in each State capital, by telephoning the office
of the Bureau of Census and Statistics.


